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INDEPENDENT AUDITORS’ REPORT
'To the members MSD CAPITAL EQUITIES (PVT.) LIMITED
Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of MSD CAPITAL EQUITIES (PVT.)
LIMITED (the Company), which comprise the statement of financial position as at June 30,
2024, the statement of profit ot loss, the statement of comprehensive income, the statement of
changes in equity, the statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies and other explanatory
information, and we state that we have obtained all the information and explanations which, to
the best of our knowledge and belief, were necessaty for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us,
the statement of financial position, the statement of profit or loss, the statement of
comprehensive income, the statement of changes in equity and the statement of cash flows
together with the notes forming part thereof conform with the accounting and reporting
standards as applicable in Pakistan and give the information required by the Companies Act, 2017
(XIX of 2017), in the manner so required and respectively give a true and fair view of the state of
the Company's affairs as at June 30, 2024 and of the profit, other comprehensive income, the
changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standatds ate further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Acconntants as adopted by the Institute of Chartered
Accountants of Pakistan (the Code) and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our opinion.
Information Other than The Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises the
information included in the Annual Report, but does not include the financial statements and our

auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other

information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be
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matetially misstated. If, based on the wotk we have performed, we conclude that there is a
material misstatement of this other information; we are required to report that fact. We have

nothing to report in this regard.
Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting and reporting standards as applicable in Pakistan and the
requitements of the Companies Act, 2017 (XIX of 2017) and for such internal control as
management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In prepating the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Board of Directors are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditot’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISAs as applicable in Pakistan will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional scepticism throughout the audit. We also:

® Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those tisks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the overtide of internal control.

° Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that ate appropriate in the circumstances, but not for the putpose of expressing
an opinion on the effectiveness of the Company’s internal control.

® FEvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a matetial uncertainty exists, we are required
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to draw attention in our auditor’s report to the related disclosures in the financial statements
ot, if such disclosures are inadequate, to modify our opinion. Qur conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as 2 going concern.

e [Evaluate the overall presentation, structure and content of the financial statements, including
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with the Board of Directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide the board of directors with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,

related safeguards.

From the matters communicated with the board of directors, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rate circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits

of such communication.
Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) Proper books of account have been kept by the Company as required by the Companies
Act, 2017 (XIX of 2017);

b) The statement of financial position, the statement of profit ot loss, the statement of
comprehensive income, the statement of changes in equity and the statement of cash
flows together with the notes thereon have been drawn up in conformity with the
Companies Act, 2017 (XIX of 2017) and are in agreement with the books of account and

returns,;

¢) Investments made, expenditure incurred and guarantees extended during the year were
for the purpose of the Company’s business;

d) No zakat was deductible at source under the zakat and Ushr Ordinance, 1980 (XVIII of
1980); and

€) The Company was in compliance with the requirement of section 78 of the Securities Act
2015, and the relevant requirements of Securities Brokers (Licencing and Operations)
Regulations, 2016 as at the date on which the Financial Statements were prepated.
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f) The Company was in compliance with the relevant requirements of Futures Brokers
(Licensing and Operations Regulations), 2018 as at the date on which the statement of

financial position was prepared

The engagement partner on the audit resulting in this independent auditor’s report is M.

Muhammad Aslam Khan.

Cnet S.K.S.S.S.
Chartered Accountants
Lahore

Date:  December 17, 2024
UDIN: AR2024102181Kh0lsmWO
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MSD CAPITAL EQUITIES (PVT.) LIMITED.
Statement of Financial Position

As at June 30, 2024
3 2024 2023 i
‘ASSETS Noze Rupees Rupees
Non-current assets R
Property and equipment Ji © 4,299 343 4,777,048
Intangible assets 6 5,197,000 5,197,000
Long term investments 7 5,611,475 9,006,813 |
Long term deposits 8 150,000 150 OOO :
15,257,818 ‘ 19,130,861 :
Current assets :
Trade debts - net 9 - R
Advance, prepayments and other receivables 70 1,062,854 58;802
Income tax refundable 17 2,977,615 851,732
Short term investments 12 42,881,545 24,493,290
Cash and bank balances 73 1,209,066 831,708
48,131,080 26,235,532
63,388,898 45,366,393
EQUITY & LIABILITIES
Share capital and reserves '
“'Issued, subscribed‘and pa1d up capital 74 35,000,000 35,000,000 i
Unappropriated profit/ (loss) , 23,800,734 03,082,911 |2
Unrealized surplus / (deficit) on re-measurement -(5,067,942) (1,672,604)
. yof investments measured at FVOCI : Buspies
. Director's loan 15 5,750,000 5,750,000
Total equity +59,482,791 44,160,307, |
Current liabilities 7O
Trade and other payables 17 1,007,048 627,888
Provision for taxation 18 2,899,058 578,198
3,906,106 1,206,086
Contingencies and commitments 19 - il
SOV 63,388,898 [\ 45,366,393 |

The annexced notes from 1 19 37 Jorm an integral part of these Jfinancial statements.

ChiefExecutive Officer
Ulareaiie o ti
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MSD CAPITAL EQUITIES (PVT.) LIMITED.

Statement of Profit or Loss
For the year ended June 30, 2024

Operating revenue

Gain/(loss) on sale of short term investments

Unrealized gain/(loss) on remeasutement of
investments classified at FVTPL

Operating and administrative expenses
Operating profit / (loss)

Financial charges

Other income/ (loss)

Profit / (loss) before taxatlon
l“"‘l}k (;“‘_{ln-"'

Takation:

Profit/ (loss) for the period

Earnings/(loss) per share - basic

{ i

VDL w ERPRSRIES
‘)n e biins 7 ol

Chlef Execuuve Ofﬁcer

¥ b
LR RN

PG ()

Prodit/ (duss) toe the pevio

Laaatei isecauve Wit

Note

20

21

22

23

24

25

The zmnexed notes from 1 to 37 form an integral part of these financial statements.

2024 2023
Rupees Rupees
6,848,031 3,825,410
6,244,491 98,086
9,118,774 i
22,211,296 3,923,496 -
(1,715,801) (1,721,371)
20,495,496 2,202,125
(8,672) (4,090)
551,860 261,829 ;1 i
21,038,683 2,459,864
(2,320,860) (621,552)
18,717,823 . .. 1838312 . .
53.48 " 5.25

Director




Total comprehensive income/ (loss) for the period

The annexed notes from 1 10 37 Jorm an integral part of these Jinancial statements.

MSD CAPITAL EQUITIES (PVT.) LIMITED.
Statement of Other Comprehensive Income
For the year ended June 30, 2024

Y

Profit/(loss) for the period

Other comprehensive income

Items that will not be reclassified subsequently to profit or loss

Shott term Investment

Unrealized gain / (loss) during the period in the market value of
investments measured at FVOCI- Long term Investment

Chief Executive Officer

Vo

Note

2024 ' 2023
Rupees Rupees
18,717,823 1,838,312
. (6,203,660) G
(3,395,338) (7,400,061)
15,322,484, (11,764,869) ‘

Director .

B




® 3

MSD CAPITAL EQUITIES (PVT.) LIMITED.
Statement of Cash Flows

For the year ended June 30, 2024

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation

Adjustments:
Depreciation and impairment

- Unrealized loss / (gain) on sale of short-term investments

Finance cost
Dividend income
Gain on disposal of shott term investment
Reversal of ECL

Operating profit before working capital changes
(Increase)/decrease in current assets
Trade debts - net
Trade deposits,short term prepayments and other receivables
Dividend receivable
. Increase/(decrease) in current liabilities

......

b:;S’h' ’geﬁerateci‘ from / (used in) operations

OAGHE 190 ¢ § PR B
Fmance cost ‘
D1v1dends received

Taxes paid
Net cash from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Procecds from net sales of (acquisition of ) short term investment

Net cash generated from / (used in) investing activities

Lepleunlions ol e Rers s o
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from (acquisition of) long term deposits

Net cash generated from / (used in) financing activities

Net' (decrease) /increase in'cash and cash equivalents
Cash'and cash’ equivalents at the beginning of the year
Cash and cash equivalents at the end of the period

The annesced notes from 1 to 37 form an integral part of these financial statements.

CASH FLOWS FROM FINA TN
Proceedas o

NS A , jEs e T

Notze

2024 2023
Rupees Rupees
21,038,683 2,459,864 .
477,705 530,784
(9,118,774) ol
(8,672) 4090 |
(6,494,561) (3,768,142)|
(6,244,491) (98,086)

- 3420)
(21,388,793) (3,334,774). -
(350,110) (874,910)

; 3,420
(1,004,052) 93,280
_ 421,987
" 379,160 328,537
(624,893) 847,224
(975,003) . (27,686)~
8,672 4,090)
6,494,561 3,768,142
(2,125,883) (823,193)
4,377,351 2,940,859 |.
3,402,348 2,913,173 |
3024990)| [ (2,900,000)]
(3,024,990) (2,900,000)
e .H;l\'
371,358 13,173
831,708 818,535 |
1,209,066 | 831,708 .




MSD CAPITAL EQUITIES (PVT.) LIMITED.

Statement of Changes in Equity
For the year ended June 30, 2024

Balance as at June 30, 2022
Total comprehensive income for the year

Profit/(loss)for the year
Other comprehensive income/(loss)

Balance as at June 30, 2023

SISAR CARV AT Jagl PHier
Total comprehensive income for the period
LA R O ?

; Profit / (Loss).for the periodv
= Othér comprehensive income/ (loss)

Balance as at June 30, 2024

Issued,

Unrealized

surplus /
(deficit) on re-

subscribed and Unappropriated measurement of Total '
id- ital profit/ (loss) _ A
pald-up capita Investments :
measured at
FVOCI
..................... RUPCES s ssesvsmvssnssvivnss
35,000,000 3,244,599 11,930,517 50,175,116 i
- 1,838,312 - 1,838,31%»
- - (13,603,121) (13,603,121)
- 1,838,312 (13,603,121) (11,764,809)
35,000,000 5,082,911 (1,672,604) 38,410,307
- 18,717,823 - 18,717,823
- - C 0 (3,395,338)[ ] (3,395,338)
- 18,717,823 (3,395,338) 15,322,484
35,000,000 23,800,734 (5,067,942) 53,732,791 | ;

The annexed notes from 1 to 37 form an integral part of these financial statements.

{Sadinee

i ey
,M/ Vel B G

Chie_ff Executive Officer

Pl b

Chief Executive Onio

Director

i
i
|
|




'MSD CAPITAL EQUITIES (PVT.) LIMITED
Notes to the Financials Statements
For the Year Ended June 30, 2024

LEGAL STATUS AND NATURE OF BUSINESS :

MSD CAPITAL EQUITIES (PVT.) LIMITED (the "Company") was incorporated in Pakistan on December 28;20

private limited company, limited by shares, under the Companies Ordinance 1984 (Now Companies Act. 2017); The.Cbt‘igegfiy
holder-of Trading Rights Entitlement Certificate ("TREC") of Pakistan Stock Exchange Limited & Pakistan Mercantile Exc
Limited. - : Ryl

Tﬁe Company is principally engaged in brokerage of shares, stocks, purchase and sale of securities, financial qorisﬁl n
brokerage, underwriting, portfolio management and securities research.

. The gedgtaphical location of Company’s offices are as follows:
. "Head Office; 69/3 FCC GREEN VILLAS SCHEME,SYED MARATIB ALI ROAD, GULBERG IV, LAHORE; 3 3
Branch Office: 69/3 FCC GREEN VILLAS SCHEME,SYED MARATIB ALI ROAD, GULBERG IV, LAHORE.,

~ BASIS OF PREPARATION

.1 Statement of compliance

2

These financial statements have been prepared in accordance with the accounting and reporting standards as applicable inPa
‘The accounting and reporting standards as applicable in Pakistan comprise of: £ W

- Financial Reporting Standard for Small and Medium Sized Entities (IFRS for SMEs)
Standards Board (LASB) as notified under the Companies Act, 2017; and

and Operations) Regulations 2016 (the "Regulations").

Ifi ‘casé requiremments differ, the provisions or-directives of the Companies Act, 2017 and/or the Regulations shall prevail.
Wetes to b it

T gdis
..3:2 Accounting convention

den 4
i T TSP,

“These financial statements have been prepared on trade base under the historical cost convention, except:

3 through' other comprehensive income), which are carried at fair value;

ARIIBG I T

- Investménts in unquoted equities, measured at fair value through other comprehensive income; 2 R A palysisy

¢

- - Inyestments in associates, which are recorded in accordance with the equity method of accounting for such investments; and

- Derivative financial instruments, which are marked-to-market as appropriate under relevant accounting and reporting standards.y
Dy ehiertue, viacew {4451

23.3 Functional'and presentation currency

iimul‘ O )

EYRIN " i
nment in which:

SHETENCY.y oy a

2T

' 34 Accounting estimates and judgments

The preparation, of financial statements in conformity with approved accounting standards requires management, to; make
judgments, estimates and assumptions that affect the

" experience ‘as” well a5 expectations of future events and vatious other factors that are believed to be 'reasonable’ inder''the
circumstances, the results of which form the basis of making judgments about the carrying values of assets and liabilities that are
- not readily apparent from other sources. Actual results may differ from these estimates.

and Oaeraione.,

Company's financial statements are as follows:
’1- Estimates of useful lives and residual values of items of property and equipment.
2- Estimates of useful lives of intangible assets;

+ 3- Allowance for credit losses;

- 4- Faix Valye of unquoted equity investments;

5- ( hss{ﬁcadon, recognition, measurement / valuation of financial instrument
6+ Brovision for taxation.

o
VS iraen s o At

A Accountiog catinues i

i
e prrehis i
TGRS, ML e

fradaie

aHMtiGs, oy

issued by the International Accounting

- Provisions of and directives issued under the Companies Act, 2017, and relevant provisions of the Securities Brokers (Licctig'ng [

R L LTI ! - ) ) v i
- Short Term' Investments in quoted equity securities (whether classified as assets at fair value through profit or loss, or at fair value |
q q gh p : ’ Sl

Fnt

tems included in these financial statements are measured using the currency of the primary economic environn the |
CB&fpéh&’&perates. These financial statements are presented in Pak Rupees which is the Company’s functional and presentation S0

application of accounting policies and the reported amounts of assets, '
liabilitiesf income and expenses. The estimates and associated assumptions are continually evaluated and are based on historical =

Areas involving a higher degree of judgment or complexity, or areas where assumptions and estimates are significant to the -
R e s TR : i : 3

e




MSD CAPITAL EQUITIES (PVT.) LIMITED
- Notes to the Financials Statements
** "For the Year Ended June 30, 2024

3.5 Néw'étandatds, amendments / improvements to existin

g standards (including interpretations thereof) and fqn\'thjcq ng:
€quirements : ¥

- There are certain amendments and interp
Company’s annual accounting period which began on July 1, 2023. However, these do not hav.
Company’s financial statements except as disclosed in note 3 to these financial statements,
2}Standa‘rds, amendments and inte

_ fpretations to existing standards that are not yet effective and have noyt"béc'n. “early :
adopted by the Company: :

Effective date (annual tepom g
periods beginningon or af

Presentation of financial statements (Amendments) January 1, 2024

Statement of Cash flows (Amendments ) January 1, 202{}1 o
6 Leases i January 1, 2024 AN
- . The Effects of changes in Foreign Exchange Rates a» January 1, 2025 E R

- Financial Instruments: Disclosures (Amendments)
Insurance Contracts January 1, 2026 ‘ i
Financial Instruments — Classification and Measurement of January 1, 2026 o 0
Financial Instruments (Amendments) i ;

+ The above standards, amendments to a
on the Company’s financial statements

January 1,2026". <

pproved accounting standards and interpretations are not likely to have any material impacti i i

" Othér than the'aforesaid standards; interpretations and amendments, International Accounting Standards Board (TASB) has als
. issued: the followingstandards and interpretation, which have not been notified locally or declared exempt by the Securities and '
Exchange. COmmiss‘ioq of Pakistan (SECP) as at 30 June 2024;

et i e A AR A

IFRS1 If"i.ir§t~;if}1§‘Adopdon of International Financial Reporting Standards' _ o M ,_",‘)‘“‘;l“,.“‘: £ ity
RIC ° "“Service Corcession Arrangement R B kR

IFRS 8™ " Presentation and Disclosures in Financial Statements

P IFRS 19"  Subsidiaries without Public Accountability: Disclosures vt

MATERIAL ACCOUNTING POLICY INFORMATION * T

§igniﬁcaf1t accounting policies applied in the preparation of these financial statements are set out below. These poli
'Eijﬂéis)téﬁﬂy applied'to'all years presented.’ e T :

cies have been
sl beer eyl el
:I"liu;,)lm? Dy i Lo i Y ; 3
roperty and equipment v it G £
Items of property and equipment are stated at cost less accumulated depreciation (if any) and‘impairmen\t_,lqssg ﬁfiany)ﬁ@?éf i
includes expenditure that is directly attributable to the acquisition of the items, iy

Subsequent' costs. are included in the carrying amount as appropriate, only when it is probable that future economic benefits

associated with: the item will flow to the Company and its cost can be measured reliably. The carrying amount of the replaced partis *

* derecognized, All other repairs and maintenance are charged to the statement of profit or loss account during the year injwhich they .
are incurred, Subsequent costs are included in the asset’s cartying amount or recognized as a separate asset; as appropriate, only -

when it is probable that future economic benefits associated with the item will flow to the Company and the cost of the item can be

measured reliably. Where such subsequent costs are incurred to replace parts and are capitalized, the carrying amount of replaced
parts is derecognized. All other repair and maintenance ex

penditures are charged to profit or loss during the year in which they are
incurred. iy

“heabove v fandi !

Depreciation on allltems of property and equipment is calculated using

-~ Useful lives are reviewed and adjusted, if appropriate,
assetis'available for use until the asset is disposed of.

St |

pected from its use or disposal.
oceeds and the carrying amount

An item of prop;eftf and equipment is derecognized upon disposal or when no future benefits are ex

+ Any gain or loss arising on asset derecognition (calculated as the difference between net disposal pr

of the asset) is included in the profit and loss account in the year in which|Yhe asset is derecognized.

ed, and adjusted if appropriate, at each financial year
sat June 30, 2024 did not require any adjustment,

AL AU i

1 . 1“'
Beoperty and equipiorng 7, M

dreins GEISH et o W B R O L B 1 £

sirdirecomized. i b oo
APCTIERETCS. MURaig gt ey

Wl s vyl 2

[RRTEA R PANEN
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. MSD CAPITAL EQUITIES (PVT.) LIMITED o
- - 'Notes to the Financials Statements : :
. For the Year Ended June 30, 2024

. 1; sset may be impaired. Gains or losses on dispbsal ;)f'infangi_ble, :
i assets, if any, are recognized in the profit or loss account during the year in which the assets are disposed of. o5

1 Mﬁmbc;ship cards and offices

This is stated at cost less impairment, if any. The carrying amount is reviewed at each reporting date to assess whether it is in excess i

of.its recoverable amount, and where the carrying value exceeds estimated recoverable amount, it is written down to its estimated
recoverable amount. -

4.3 Leased assets
‘Recognition

“The Company recognizes a right-of-use asset and a lease liability at the commencement date. A commencement date is the dateion o
“which the lessor makes an underlying asset available for use by the lessee (the Company). The Company has elected not to
recognize right-of-use assets and lease liabilities for short-term leases of all underlying assets that have a lease term of 12 months or
less and leases for which the underlying asset, when new, is of low-value as per the threshold set by the Company. The Company
recognizes the lease payments associated with these leases as an expense on straight-line basis over the lease term. Hi

Initial measurement . e,
keaselighllity| 1y, i i
Qt‘tihg ggrﬂr{lqnﬁ?n‘lent c}gtg th? “Company measures the lease liability at the present value of the lease payments that are not paid.

The 1ea§(t_ payments are discounted using the interest rate implicit in the lease, or the Company's incremental borrowing rate if the

“implicit rate is not teadily available. Generally, the Company uses its incremental borrowing rate as the discount rate,--

4.2 Lease Payments comprise fixed payments less any lease incentives receivable; variable lease payments that depend on an index or a it

rate; amounts expected to be payable by the Company under residual value guarantees; the exercise price of a purchase option if
the ‘Company 'is’ réasonably certain to exercise that option; and payments of penalties for terminating the lease, if the lease tecin i
tfﬂectst(heCompauy jexgc‘ising an option to terminate the lease. ‘ ( ‘ “‘ “ [k

Rigﬁt-of-use asset’ .- ookl : i

ey rnent Rt Faal

precte Salasioe sipen di i ) . Sat oy 2ol iy
The Company initially measures the right-of-use asset at cost. This cost comprises the amount of lease liability as initially measured, i
plus any lease payments made on or before the commencement date, less lease incentives received, initial direct costs and estimated 5
terminal costs (i.e., dismantling or other site restoration costs required by the terms and conditions of the lease contract),
] v i R N

Subsequent measurement
Lease liability . A e
After the commencement date, the Company re-measures the lease liability to reflect the affect of interest on outstanding lease -
4.3 liability; lease payments made, reassessments and lease modifications etc. Variable lease payments not included in the measurement

- of the lease liability and interest on lease liability are recognized in the statement of profit or loss account, unless these are included o

in the carrying amount of another asset. |

e i o
Lease payments are ‘apportioned between the finance charges and reduction of the lease liability using the incremental borrowing
rate implicit in'the lease to achieve a constant rate of interest on the remaining balance of the liability. i esmion
s e for winen i

i Right-of-use asset _ . ‘ : e ;
After the commencement date, the Company measures the right-of-use asset at cost less accumulated depreciation and |
accumulated identified impairment losses, if any, adjusted for any remeasurement of the lease liability. i

ety U OOy

: ThéCoin‘pany depreciates the cost of right-of-use asset, net of residual value, from the commencement date to the earlier of the
- end of the useful life of the right-of-use asset or the end of the lease term. However, if the lease contract transfers ownership'of the
~ underlying asset to ‘the'Company by the end of the lease term or if the cost of the right-of-use asset reflects that the ‘Company will

exercise 'the purchase option, the Company depreciates the right-of-use asset figm the commencement date to the end of the useful et
life of the underlying asset.

MRGEN O
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- MSD CAPITAL EQUITIES (PVT.) LIMITED
Notes to the Financials Statements

. For the Year Ended June 30, 2024

1.4 Investment property

Investment in associates

Associates are all entities over which the Company has significant influence but not control. Investments in:associates; where
-Company has significant influence are accounted for using the equity method of accounting. Under

“decreased to recognize the Company's share of the associate's post-acquisition
“'acquisition movement in reserves is recognized in other comprehensive income.
‘Financial instruments

The Company classifies its financial assets in the following three categories:
‘Financial assets measured at amortized cost;

Financial assets measured at fair value through other comprehensive income i L
Financial assets measured at fair value through profit or loss (FVIPL). B

. " (a) Financial assets measured at amortized cost k. ;

. A financial asset is measured at amortized cost if it is held within
contractual cash flows, and its contractual terms give rise on s
interest on principal amount outstanding,

.. Such financial assets are initially me
CHHEREOEI ALY UAL. QU ey

SNOEs 1o e Fingnsinge s
(b) Financial assets at FVOCI

e e v . L . b A me o it b B SR
A financial asset is classified as at fair value through other comprehensive income when either:

446 'ifxi‘é"vﬁélanivithiﬁ'd ‘business model whose objective is achieved by both collecting contractual cash flows and sellin
"+ and its ‘Contractual term§ give rise on specified dates to cash flows that are solely payments of principal and interest on the principal

';tmbunt"oi'xtstaxidihg; or t ) U T VR TG
I (35 el o i VI S H

It is an investment i.n,eciuity instrument which is designated as at fair value throu

\}chthelrrevocable )se'lje:c'ﬁ(')n available to the Company at initial recognition. Such financial as

Plué sza;ffécﬁbn’ cos : tbét are directly attributable to the acquisition or issue thereof. :

i FICan ' } G,
Financial assets at FVTPL ;

U=

sets are initially measured at fair value
b R e o e !

RNy
A finaricial‘ asset’shall be measured at fair value throu,
. through ‘other compi¢hensive income, as aforesaid.

gh profit or loss unless it is measured at amortized cost or at ' fair

Crild ICTTS

WAL aiaivi

Such financial assets are initially measured at fair value.
[N LRI It Vainhaiey Sl ! e
Initial recognition i
;”‘é: ‘Company ‘recognizés an investment when and only when it becomes a party to the contractual provisions of the instrument
* evidencing investment.

B Sl aasers i LY ! '

REgular' way puicchasé oF investments are recogniz
purchase transaction takes place. However, the Company follows trade date accounting for its own
date is the dateion which the Company commits to purchase or sell its asset. s ab gtk
3 i
. Transactions ‘of purchase under resale (ceverse

' trading system are entered into at contracted rates for specified periods of time. Amounts
reverse. repurchase transactions are recognized as a reccivable. The difference betwe
income from reverse repurchase transactions in
A P T A

basis Over the life of the reverse repo agreement.

) e
ORI

paid under these agreements in respect of
en purchase and resale price is treated as
marketable transactions / margin trading system and accrued on a time proportion

s held v e

WS Conri e o o the g

PR e OREITE
PVOCAGIC ot

R VP PRIV

(Boes o 1h RiGid |

Vet e L

hioughrotes somproio
Sl Biancad pesers e e

Yol recosavinon

2 Clomyrany

FC O | e mettaadeny
Cvidene T e o

FPARELY o :
Aealdr. W narehaie of
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diteas the diie o whien

business model whose objective is to hold assets to é‘o’llectﬁ,
pecified dates to cash flows that are solely payments of principal and ;

asured at fair value plus transaction costs that are directly attributable to the acquisition or issue

g financial assets

gh other comprehensive income in accordance |

mbgegth e i
chioidinf

e &

ized using settlement date accounting i.e. on the date on which settlement of the - :
(the house) investments, Tiade '

-repo) of marketable securities including the securities purchased under margin |




.. MSD CAPITAL EQUITIES (PVT.) LIMITED
. Notes to the Financials Statements
For the Year Ended June 30, 2024 ‘

3 Subsequent measurement

(a) Financial assets measured at amortized cost

These assets are subsequently measured at amortized cost (determined using the effective interest method) less xééhmﬁlatga
\-impairment losses. A e

“

*"Interest / ‘markup income, foreign exchange gains and losses and impairment losses arising from such ﬁnanciéi‘l‘ ’a:ssets are
' recognized in the profit and loss account. : Gt

) Financial assets at FVOCI
These are subsequently measured at fair value less accumulated impairment losses.

A gain or-loss on a financial asset measured at fair value through other comprehensive income is recognized in' othet |
comprehensive income, except for impairment gains or losses and foreign exchange gains and losses, until the: ﬁhan;ﬁial asset is
derecognized or reclassified. When the financial asset is derecognized the cumulative gain or loss previously recognized in: O_thé{
" comprehensive income is reclassified from equity to profit or loss as a reclassification adjustment (except for mvestﬁi_e_n_ts;inv:eqilify :
k_";nstrumeﬁts which are designated as at fair value through other comprehensive income in whose case the cumulaﬁyefg'éiﬁ or.lo
~ previously recognized in other comprehensive income is not so reclassified). Interest is calculated using - the effective. i Sy
method and is recognized in profit or loss. i !

Financial assets at FVTPL

* These assets are subsequently measured at fair value.

Net gains or losses arising from remeasurement of such financial assets as well as any interest income accruing thereon . are
recognizéd'in profit and 1oss account. ' }

. to ihy L i)

Financia[assets oo i SR " S ke o e s e o ‘.~ %Y ; -

The “Company ‘applies'a three-stage approach to measure allowance for credit losses, using an expected credit loss approach as . | 'i,‘
required under AIFRS.9, for financial assets measured at amortized cost. The Company's expected credit loss impairment model

reflects the present value of all cash shortfalls related to default events, cither over the following twelve months, ofr"qv‘er”the, lis
expecte'dhfe of‘ a financial instrument, depending on credit deterioration from inception. The allowance / provision for ‘é?édlt )
losses reflects an unbiased, probability-weighted outcomes which considers multiple scenarios based on reasonable and supportable |
forecasts. < ( i

el adeg i L 4
G Iy : K L i L
N Vuatiaadi 8 .. 5 . ] * i !
Where there has not been a significant decrease in credit risk since initial recognition of a financial instrument, an amount equal to [
Tyidiliare g Eveie i 4Gl . . . . . e A : i
12 months Exﬁected credit loss is recorded. The expected credit loss is computed using a probability of default occurring over the | -
next 12 months, :For those instruments with a remaining maturity of less than 12 months, a probability of default corresponding to *
the remaining term to maturity is used. TR

; T e e il g S 3 " 5 2 ke 1 5157 L (e i
When 2 financial instrument experiences a significant increase in credit risk subsequent to origination but is not consnderef{ tobem -
{8 R R T R e » . N 3 . % R T e A T R T Gl
default, or when a financial instrument is considered to be in default, expected credit loss is computed based on hfemn’e(,elycpegted
credit losses

COIT L

<

VRCOMRICANCONIC iy v v g HEAEY VRO bl L i
When  determining.whether the credit risk of a financial asset has increased significantly since - initial recognition,andwhen' |
estimating expected credit losses, the Company considers reasonable and supportable information that is relevarit and: available «
without undue effort or cost, This includes both quantitative and qualitative information and analysis, based on the Company's
istorical ¢?§P¢Fi§¥‘,‘?° and informed credit assessments, including forward-looking information.
Forward-looking information includes reasonable and supportable forecasts of future events and economic conditions, These
include: macro-economic information, which may be reflected through qualitative adjustments or overlays. The estimation and
application of forward-logking information may require significant judgment. i b hereneg
% !I;?siﬁ‘aﬂowqgceg for financial assets measured at amortized cost are deducted from the gross carrying amount of the assets. The

gross carrying amount of a financial asset is written off when the Company has no reasonable expectation of recovering a financial
assét itits ‘entirety or a portion thereof. The Company makes this assessment on an individual asset basis, after consideration of
ical and forward-looking factors. Financial assets that are wiitten off may still be subject to enforcement activities in

-mpltiple historie
order to comply with the Company's processes and procedures for recover
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MSD CAPITAL EQUITIES (PVT.) LIMITED
Notes to the Financials Statements
For the Year Enged June 30, 2024

G

Non-financial assets T
- The carrying. amounts of non-financial assets are assessed at each reporting date to ascertain whether there is any indication of

impairment. If such an indication exists, the asset's recoverable amount - defined as the higher of the asset's fair value less costs of . -
disposal and the asset's value-in-use (present value of estimated future cash flows using a pre-tax discount rate that reflects cutrent. . -
“-market assessments of the time value of money and asset-specific risk) - is estimated to determine the extent of the impairment * "
+ loss. et '

i . For thé,:pgrpme of assessing impairment, assets are grouped into cash-generating units: the lowest levels for which ther
separately identifiable cash flows. :

!

are et .

7 ‘vafs_ctt,in‘g of financial assets and financial liabilities

Financial assets and liabilities are off-set and the net amount is reported in the statement of financial position if the Comgahywhéxsfav ¢

legal right to set off the transaction and also intends either to settle on a net basis or to realise the asset 4nd ,settlé_jﬂ:ie Ilahthty
simultaneously.

"'4.8 Trade debts and other receivables

Trade debts and other receivables are stated initially at amortized cost using the effective interest rate method.

Provision is made on the basis of lifetime ECLs that result from all possible default events over the expected life of the trade debts
and other receivables. Bad debts are written off when considered irrecoverable.

4.9 Cash and cash equivalents

Cash and cash equivalents are carried at cost and include cash in hand, balances with banks in current and deposit accounts, stamps- ¢

in hand,vother, shortsterm highly- liquid investments with original maturities of less than three months and short-term vmnning
fmagccs,; he B9 s : :

" 4.10 Borrowings -

Borrowings are fecognized initially at fair value, net of attributable transaction costs incurred. Borrowings are subsequently carried
at amortized cost; any difference between the proceeds (net of transaction costs) and the redemption value is recognized in the
statement of profit or loss account over the period of the borrowings using the effective interest method, - e

N NG

GNP SUeD annd
Trade and other payables

thas welicts curretr

Trade and other ‘payables are recognized initially at fair value plus directly attributable cost, if any, and subsequently measured at
amortized cost using the effective interest method. They are classified as current if payment is due within twelve months of the
reporting date, and-as non-current otherwise. ‘ vhighiihey

AL f (RHR Hi

§r§ff retirement benefits
AR 3 BRTLY EL R Y 7] LI e

i1
l

" { evied
"The Company did not have any retirement benefits plan.

1 ompang! hais g
Taxation 1 1 o1 ( t it mettie e th‘{:téa_w,

During'the year the Institute of Chartered Accountant of Pakistan (ICAP) have withdrawn the Technical Release 27 IAS 12, Income Taxes
(Revised;2012) and issued guidance - "TAS 12 Application Guidance on Accounting for Minimum Taxes and Final Taxes". The said guidance
requires certain amounts of tax paid under minimum and final tax regime to be shown separately as a levy instead of showi

W N (SRR

ngitin current tax. L

oo

OVEIRON an e o

oy Wt ! ; U obhede o deb

Accordingly, . the .impact. has been incorporated in: these financial statements retrospectively in accordance with the requirement of
International Accounting Standard (IAS 8) - 'Accounting Policies, Change in Accounting Estimates and Errors'. There has been no effect on ;
the statement of profit or loss as a result of this change.

Cash st e couivah

Income tax expense comprises current and deferred tax.
et iy
Current i
70 Basreasyivgs i ; ; : . o I
? Provision for current taxation is based on taxable income for the year detegmined in accordance with the prevailing law for taxation | .
of income,The charge for current tax is calculated using rates enacted or s¥bstantively enacted at the reporting date, and takes into ,
account tax. credits, exemptions and rebates available, if any. The charge for\current tax also includes adjustments, where necessary;
relating to prior years which arise from assessments framed / finalized during : ‘

b rpeaserety o

arsorheacd Cost
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MSD CAPITAL EQUITIES (PVT.) LIMITED
! Notes to the Financials Statements
*.. For the Year Ended June 30, 2024 #

. Deferred - ‘ g

X

VD_efer;cc:l‘f tax is accounted for using the balance sheet liability method in respect of all temporary differences at the repd'gtiflgfdaié. 3
. between the tax base and carrying amount of assets and liabilities for financial reporting purposes b ‘

: " Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the asset is"f.eé.li‘ze:dor“'
the liability is settled, based on the tax rates that have been enacted or substantially enacted by the reporting date. g

. Deferred tax is charged or credited in the statement of profit or loss account, except in the case of items credited or: charged to i
comprehensive income or equity, in which case it is included in comprehensive income or equity. : P

“Levy: :
The tax charged under Income Tax Ordinance, 2001 which is not based on taxable income or any amount paid / payable in vex‘c.ess E iR
of the calculation based on taxable income, which is not adjustable against the future tax liability, is classified as levy in the K:.:: /
statement of profit or loss and other comprehensive income as these levies fall under the scope of IFRIC 21/IAS 37.

e i i

i 4.14 Provisions: 't a1, (oo

" Provisiohs za‘re}‘.r;ie‘cagifizéd"\'vhen' the Company has a present legal or constructive obligation as a result of past event and it is
_probable’ that ar’ _(iﬁgf_low of economic benefits will be required to settle the obligation and a reliable estimate, can_be made,
Provisions are reviewed at each teporting date and adjusted to reflect the current best estimate. et
Vetersed j } sttt

|

' 4.15 Revenue recognition ..

£ ot o Slate i

- Brokerage and commmissioti income is recognized when brokerage services are rendered. k i Eying
- Dividend inconié i§' recognized when the right to receive the dividend is established. e o ombabile tha
- Return on deposits is'recognized using the effective interest method.

"~ Income on fixed term investments is recognized using the effective interest method.

- Gains;'/\(loéses):ar,ising ©on;sale of investments are included in the profit and loss account in the period in which they.arise.; ;Lli'y-fgl i

G
- Unrealized ‘capital gains, / (losses) arising from marking to market financial assets are included in profit; and loss (for assets i
measured at FVTPL) or OCI (for assets measured at FV: OCI) during the period in which they arise. b
- Income / profit on xposure deposits is recognized using the effective interest rate.
TRl 3 LG

7 ; i) 1y
LA R LR RN P IO ROV § KRN . ; AN eERh

© 4.16 Dividend income ... ., -

Dividends received from investments measured at fair value through profit or loss and at fair value through other comprehensive
income. Dividends are recognized in the statement of profit or loss when the right to receive payment is established, it:is probable
that.the economic benefits associated with the dividend will flow to the Company and the amount of the dividend can be measured
reliably: This applies even if they are paid out of pre-acquisition profits, unless the dividend clearly represents a recovery of a part of
the cost of an investment. In this case, dividend is recognized in other comprehensive income if it relates to an investment
measured at fair value through other comprehensive income. ’

TN LRGN

i
E T g R T e At el A
Mark up / interest income . Ve

T an datlion (T h j

I ik : b U canl i i
Mazk-up / interest income is recognized on a time proportion basis on the principal amount outstanding and at the rate applicable.

B Revenng i cosniten {
Borfowings

lirey 1 5 0 !

it the proceeds received. Finance costs are accounted for o
oo nchstyed reifiablh N 5 s .
mark-up to the extent of the amount unpaid at the reporting date.

WAV ETTOCAN s Con

; 21 st Bt
ccrual basis and are disclosed as accrued interest

Ay et ; !

NG

Dividend income
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_ MSD CAPITAL EQUITIES (PVT.) LIMITED ]
- 'Notes to the Finapéials Statements
- For the Year Ended. June 30, 2024

‘

‘4"1? Borrowing costs

. Borrowing costs are recognized as an expense in the period in which these are incurred except to the extent

are directly alttdliu'table’ to the acquisition, construction or production of a qualifying asset. Such borr
capitalized as part of the cost of the relevant asset.

of borrowing cost tha B
owing costs, \

20, Fidggiary assgts.’ S
-Assepé hel‘d‘in. trust or in a fiduciary capacity by the Company are not treated as assets of the Company.
21 Foreign c}urrc;x‘xcy'_.t;ahs,actions and translation

Monetary assets and liabilities in foreign currencies are translated into functional currency at the rates of exchange prevailing
balance sheet date. Transactions in foreign currencies are translated into functional currency at the rates of exchange prevailing on
" the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions ‘and from

translation at year-end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognized in income:

22 Derivative financial instruments Rty :

--Derivative financial instruments are recognized at their fair value on the date on which a derivative contract is
Subsequently, any changes in fair values arising on marking to market of these instruments are taken to the profit and |

entered ;
oss account, - oLl

4

4.23 Related party transactions

All transactions involving related parties arising in the normal course of business are conducted and recorded at rates that are not
less than‘market: . 1= (31 (' - ‘ e £ s
' 4.24 Ttade Date'Accounting - :
ety it Xpan /

1 (A /7T TR
“All*“Regulac Way” Puichases'and Sales of financial assets ar

¢ recognized on trade date on'which the company ‘commits t6"puicha
4.2 2nd sale of financial assets. :

e

Eiductiary assors

Asscis el st or i

L borelan cuerency transa Lone o ocisinton
Moty assers aad
i Yo : |
sianee shoct dun
(R0 H ) .
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i MSD CAPITAL EQUITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

~

5 PROPERTY AND EQUIPMENT

5 Buildings include Room no. M-11 owned by company in Stock Exchange Building.

5 Depreciation charge for the year is included in administrative expenses (Note 20).

| o
D g ciatio

Movormeat dung o e
Vit o

P
Pl

et ook v
Lrepreciation muse P Ao

MR ITR

Jun-24 X e
Building Fur'nllurc d Computer O,fﬁcc Vehicles 5 Elcctn‘c thﬁ’lx
Fixtures equipment installation Rupees <

As at July 1, 2023 Sy "
Cost 4,425,000 162,000 96,000 80,000 236,000 5,000,000 9,999,000
Accumulated Depreciation - (2,914,241) (106,604) (70,004) (52,469) (140,434) (1,938,200) (5,221,952).
Net book value 1,510,759 55,396 25,996 27,531 95,566 3,061,800 4,777,048 ',
Movement during the period ; i
Additions - - - - - - -
Disposals

Cost - - - A = - -
Depreciation - - - - - - -

Depreciation charge for the period 151,076 5,540 2,600 2,753 9,557 306,180 477,705 ‘
As at June 30, 2024
Cost 4,425,000 162,000 96,000 80,000 236,000 5,000,000 ; 9;999,000
Accumulated Depreciation (3,065,317) (112,144) (72,604) (55,222) (149,991) (2,244,380) (5,699,657) -
Net book value 1,359,683 49,856 23,396 24,778 86,009 2,755,620 4,299,343
Depreciation rate per annum 10% 10% 10% 10% 10% 10%

Jun-23
$iif Building Fm:mturc & Computer Qfﬁcc Elef".lc Vehicle Fotal
Fixtures equipment tion Rupees
PR S Y RAREN Do
As at July 1, 202
3 COSLPERTY AN HOQUIPATEN 4,425,000 162,000 96,000 80,000 236,000 5,000,000 9,999,000
Accumulated Depreciation (2,746,379) (100,449) (67,115) (49,410) (129,815) (1,598,000) (4,691,168).

Net book value 1,678,621 61,551 28,885 30,590 106,185 3,402,000 15,307,832 ; |
Movement during the period Riupegs - 7
Additions - - - - - - -
Disposals

Cost . - - = - - “

‘Depreciation.. . - = . 3 = 3 ;
Depreciation charge for the period 167,862 6,155 2,889 3,059 10,619 340,200 530,784
As at June 30, 2023 L
Cost 4,425,000 162,000 96,000 80,000 236,000 5,000,000 9,999,000 (
Accumulated Depreciation (2,914,241) (106,604) (70,004) (52,469) (140,434) (1,938,200) (5,221,952) :
Net book value 1,510,759 55,396 25,996 27,531 95,566 3,061,800 4,777,048
Depreciation rate per annum 10% 10% 10% 10% 10% 10%

RRERUTIY




MSD CAPITAL EQUITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

PRla AP A
OSSO IN A N T :
7., LONG TERM INVESTMENTS

'

Investments at fair value through OCI

oo l\(k_)vemb‘et.lz, 2009. MSD has been granted the right to use the room at Lahore Stock E.

2023

6 . INTANGIBLE ASSETS N 2024
ote
Rupees Rupees
Trading Rights Entitlement Certificate ("TREC") 6.1 2,500,000 2,500;000 i
Room Rights 6. 2,697,000 . 2,697,000
5,197,000 - 5,197,000
Impairment - LS
5,197,000 5,197,000
B o] * T Y
6.1 Pursuant to the Stock Exchange (Corporatization, Demutualization and Integration) Act, 2012, stock exchanges operating ‘as' guarantee limited
companies were converted to public limited companies. Ownership rights in exchanges were segregated from the right to trade on an exchange. As a
result of such demutualization and corporatization, the Company received shares of the relevant exchange and a Trading Rights Entitlemerit Certificate
("TREC") against its membership card.
The TREC has been recorded as an indefinite-life intangible asset pursuant to the provisions and requirements of IAS 38. As the TREC isnota
commonly tradable instrument, the value approved by the Board of Directors of the Pakistan Stock Exchange Limited ("PSX")'post-mutualiz’atiog -
used as the initial value of the intangible. PSX vide notice. PSX/N-7178 dated November 10, 2017 have notified the notional value of a Trading Right
Entitlement Certificate which amounts to Rs. 2.5 million. . B
6.2 This represent cost of lease hold rights to use room given by PSX for a period of 99 years useful life as per notice of LSE No. LSE-4757 dated

xchange for 99 years commencing from June 21, 2013,

LSE Financial Services Limited (unquoted) - opening 7.1 9,006,813 4,749,151
Adjustment for remeasurement to fair value (3,395,338) 4,257,662
5,611,475 9,006,813

i~ 74600 Durdng the year, LSE Proptech Limited demerged into LSE Capital Limited and the Com
shares of LSE Ventures Limited as per the demerger scheme. The said new shares have be

pany received 245,294 of LSE Capital Limited and 842,8140 4 i
en measured at their fair value (Le. quoted price) at the reporting

|
|
|
i
¥
|
|
;
b

) date.
‘ 2024 [ 2023 2024 I[ 2023
Symbol fI
Number of Shares yHoe SR okt Market Value in Rupees '/
/ el 245,294 295,535 [LSECL LSE CAPITAL LIMITED 765,317 1,421,523
His 842,810 | 842,810 |LSEVL LSE VENTURES LIMITED 4,846,158 7,585,200°
V 1!088!104 1!138!345 5,611,475 9,006,813
8 LONG TERM DEPOSITS
il Office Rent Security Deposit 50,000 50,000
Fed NCCPL Cash Deposit 100,000 100,000
' . 150,000 150,000
9 TRADE DEBTS )
Considézed good . 5
Considered doubtful 136,903 133,480
y PN RO : 136,903 133,480
(136,903) (133,480)

Less; Provision for doubtful debts

h 9‘.1 The unsecured trade debts is amounting to Rs:136,903. ) e
Allowances for expected credit loss is calculated on the basis of ageing analysis more than 360 days and unsecured balances which ever is higher.

9.2 Movement in provision against trade debits is as under:

Opening balance (as at July 1) 133,480 136,900
Chaged to profit and loss during the year 3420 A
N L . 1 136’903 [SENS ¥ ) LEFRATS 136’900 |
Amounts written off during the year - (3,420
Closing balance (as at June 30) 136,903 133,480

(RIS i 6.5
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|

e
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MSD CAPITAL EQUITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

10

1

Note 2024 2023 0
Rupees Rupees
9.3 Aging Analysis :
The aging analysis of trade debts is as follows: g
More Than 360 days 136,903 133,480
136,903 133,480
9.4 Total value of securities pertaining to client held in CDS | NIL NIL
9.5 Value of pledge securities of clients with NCCPL NIL NIL
9.6 Value of securities pledge of clients with financial Institutions I i NIL NIL
9.7 The Securities are valued using Market rate at the year end. NIL NIL
TRADE DEPOSITS, SHORT-TERM PREPAYMENTS & OTHER RECEIVABLES
Eclear Recetvables 288,557 58,802
CGT Excess Deducated by Eclear 774,297 -
1,062,854 58,802
INCOME TAX REFUNDABLE i
Opening balance (as at July 1) 851,732 8\92‘;60_2 ;
Add: Current year additions 2,125,883 697,094 ' .
2,977,615 1,589,696
Less: Adjustment against previous year provision for taxation - (737,964)
_Balance at the ggd of the year 2,977,615 851,732
" SHORT TERM INVESTMENTS :
Investments at fair value through profit or loss i
Investments in listed securities 42,881,545 24,493,290 :
Ifieus i
2024 | 2023 204 | 2023
Symbol  [Name of Investee ,
Number of Shares Market Value in Rupees . sl
9,745 9745 [PIBTL Pak. Int. Bulk Terminal Ltd (PIBTL) | 160,127 40,052;|
. . 25,500 [PIAA Pak. Int. Aidines Corp. Ltd (PIAA) | - 85,680
75,000 | 75,000 |AICL Adamijee Insurance (AICL) ‘ 2,693,250 . 1,697,250
3,826,748 507,250 | BOP Bank of Punjab 18,636,263 812,919
250,000 250,000 [CNERGY  [BYCO petroleum/ Cnergyico PK | 962,500 710,000
- 58,500 |PPL Pokistan Petroleum Ltd (PPL) - 3,459,690
§id 025,000 | L 50,000 |EFERT Engro fertilizer PLEDGED) (EFERT) 4,155,500 4,126,500
147,500 147,500 |EPQL Engro Powergen Qadiepur Limited ] 4,144,750 3,363,000
50,000 50,000 [FFC Fauji fertilizer PLEDGED) (FFC) 8,169,000 4,126,500
50,000 50,000 |FFL Fauji food (FFL) 443,500 287,000
50,000 50,000 |NBP National Bank Limited 1,857,500 974,000
w1 121,550 121,550 |GGL Ghani Global Holdings ltd (GGL) 1,157,156 1,199,699
- 150,000 |FABL Faysal Bank (FABL) - 3,027,000
100,000 100,000 | GGGL Ghani Global Glass Limited 602,000 584,000
- - |OGDC Oil and Gas Development Limited (OGDC) - -
4,705,543 1,645,045 42,881,545 24,493,290
N et ¢
i 31752
84,500 shares of listed securities have been pledged against exposure and other regulatory requirements and no Client share pledge with Bank. i 7
Viviit 1120 Value of pledge securities of house with NCCPL | 9,227,365 16,896,673
Pavesimens wn har vadue by
CASH AND BANK BALANCES i
Cash in hand 36,159 42,109
.Cashatbank . - . i
| Clieat Accounts 627,786 628,129
Proprietary Accounts 545,121 161,470+
1,209,066 831,708

-




MSD CAPITAL EQUITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

Note 2024 2023
14 ISSUED, SUBSCRIBED AND PAID-UP CAPITAL Rupees Rupees
“1 Authorized capital
1,500,000 (2023 1,500,000) ordinary shares of PKR 100 each. 150,000,000 150,000,000
14.2 Issued, subscribed and paid-up share capital
350,000 (2023: 350,000) ordinary shares of PKR 100//- each, issued for cash 35,000,000 35,000,000 ;
35,000,000 35,000,000 : i
14.3 Pattern of shareholding MR
Number of Shares Percentage
2024 2023 2024 2023
Saliha Haroon 250,000 250,000 71% 71%
Haroon Malik 50,000 50,000 4% 14%
Ali Ahmad 25,000 25,000 7% 7%
Mueed Ahmed 25,000 25,000 7% 7%
350,000 350,000 100% 100%
15 LONG-TERM FINANCING
Loan from Directors - unsecured 151 & 15.2 5,750,000 5,750,000
i e S Ui . 5,750,000 5,750,000
iR I il L% ! $ai® 12 pe s ¥ i
EUDRAPES L5 D ;- Director's Loan
UK Gy oo, MeMueed Ahmed | 5,000,000 5,000,000
Ms. Saliha Haroon 750,000 750,000
15.2 This represents interest-free loans received from directors of the company payable at company discredof):ary power when ability to pay and long term in! ;
S msioia vt natuee. In line with Technical Release-32 (T R-32-Accounting Director's Loan) issued by the Institute of the Chartered Accountants of Pakistan (ICAP),;
these loans are shown as part of the equity. :
16 DEFERRED TAX LIABILITY/ASSETS
’ i b 50,306,080
Accelerated tax depreciation and other provision 16.1 210,422 192,917
Provision for doubtful receivables B (38,709) (38,709)
Revaluation on short term investment (30,940) (297,720
Long term deposits - iy :
Tax losses (1,821,194) @179913)|
| " (1,680,422) (2,323,485)
Less: Deferred tax asset not recognized 1,680,422 2,323,485

16.1 The deferred tax asset of Rs. 1,680,422 (2023: Rs. 2,323,485) has not been recognized in these financial statements as the temporary differences are not
expected to reverse in foreseeable future because taxable profits may not be available against which the temporary differences can be utilized.

17 TRADE AND OTHER PAYABLES

C;gdi;_qr against trading of shares 17.1 81,890 81,897
FED Payables 38,000 37,999
Accrued expenses and other payables 887,159 507,992
1,007,048 627,888

130 Ehrecions | g i
17.1 Trade payables include nil amount due to related parties. o
i e
18 PROVISION FOR TAXATION :
Balance at the beginning of the year 578,198 ‘578,198

Add: Current year provision 2,385,121 -

& Add/(Less): Adjustment against last year provision (64,261) -
2,899,058 578,198

Less: . Adjustment against previous year advance tax - [

Balance at the end of the year 2,899,058 578,198 |

19 jééNTiNGENCIES AND COMMITMENTS

19.1 There are no contingencies or commitments of the Company as at June 30, 2024 (g

7 "PRADE AND GV R

e O R
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MSD CAPITAL EQUITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

20 OPERATING REVENUE Note 2024 2023
Rupees Rupees
Brokerage income 353,470 57,268
Less: Sales tax on services - (il
Net Brokerage Commission excluding sales tax on services 353,470 57;2:(38 .
Dividend income 6,494,561 3,768,142
6,848,031 3,825,410
21 .- OPERATING & ADMINISTRATIVE EXPENSES e ot
 Staff Salaries & Other Benefits 300,000 300,000
Utlities 350,748 2 367,633,
Software and IT charges 97,582 25267
Other Expenses 55,351 16,848
Auditor's remuneration 211 150,000 100,000
Repair / Maintenance 281,487 372,042
Fee & Subscription 2,928 G
Depreciation 5 471,705 530,784
1,715,801 1,712,574
211 Auditor's remuneration il
Statutory audit 150,000 100,000
- 150,000 100,000
22 FINANCIAL CHARGES g
Bank and other charges 8,672 4,090
8,672 4,090
23 OTHER INCOME / (LOSS)
NER I A Natild  PEIRR i HE S S
“irliiIncome from financial assets "
CH b Mark-ipons £ i g
E-Clear deposits 22.1 438,658 96,962
Profit on Bank 22.2 113,201 161,447
L 0 | P B o £ S A R A
Income from non-financial assets/liabilities S it ”,;;N,my i)
;. Reversal of provision for doubtful debts ; 3420
bt ‘ 551,860 261,829
24 TAXATION .
Current tax expense / (income)
for the year 2,385,121 578,198
VPRI NG o prior years (64,261) 43,354
2,320,860 621,552
241. « . Provision for current year represent tax on dividend income under section 150 and section 113 (c) of the Income Tax Ordinance, 2001. 020
24.2 + Income tax assessments have been finalized by the management to be assessd under section 120 of the Income Tax Ordinance, 2001 upto the year

ended June30, 2024.

Bacose Al Tl
25 EARNINGS PER SHARE

Basic earnings per share is calculated by dividing profit after tax for the year by the weighted average number of shares outstanding during the period, as follows:! %504

i

i

Profit / (loss) after taxation, attributable to ordinary shareholders - 18,717,823 1,838,312
Weighted average number of ordinary shares in issue during the year 350,000 350,000
Earnings per share 53.48

23 Na figure fordiluted earnings per sharte has been presented as the Company has not issued any dilutive instruments carrying options which would have an im;
earnings per share when exerciscd,

cunio i

@ i
26 REMUNERATION OF CHIEF EXECUTIVE AND DIRECTORS

26.1- ... No remnué¢ration has been paid to the Chief Executive Officer or any directog of the Company during the year.
26.2 As per the 5th Scehdule to the Companies Act, 2017, an executive is define

TR definition, no employee falls in the category of "Executives".

as a person whose annual basic salary exceeds Rs.1,200,000. As per this

0o
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27 FINANCIAL INSTRUMENTS BY CATEGORY

30-Jun-24 AL
Amortized | puoer | pyTeL Total
cost
. Rupees
" ASSETS
Non-current assets
Long term deposits 150,000 - - 1:50,000
Long term investment - 5,611,475 - ‘5,6115475
Current assets LI
Short-term investments - - 42,881,545 42,881,545
Trade deposits,short term prepayments and other receivables 1,062,854 1,062,854f
Cash and bank balances 1,209,066 - - 1,209,066
LIABILITIES
Current liabilities
Trade and other payables 1,007,048 - - 1,007,048
1 B A Gyl b
30-Jun-23 :
fmodized | predr: | mvmer Total |
cost
ASBITT Y Rupees
ASSETS o s
Non-current assets >
. P58 004
Long term dcposxts 150,000 - - £
5,61
Long term investment - 9,006,813 - 9,006,813 - |
Current assets » b aiig
‘ 43 : SHaE
Short term mvestmcnts , - - 24,493,290 24 493,290
Trade deposxts short term prepayments and other receivables 58,802 58 802I
Cash and bank balances 831,708 - - 831,708

s
iokdtEal

LIABILITIES
Current habllltles

LOOT048

Trade and other payables - - 627,888

627,888

e
aT N B

Nosi-cureent s A

10,000 f

1,4: \J

24,193,200
8,802
A 58,708



28 F INANCIAL RISK MANAGEMENT

281  Risk management framework

The Director / Chief Executive has overall responsibility for the establishment and oversight of the Company's risk. "
management framework. He is also responsible for developing and monitoring the Company's risk management policies, which
are monitored and assessed for effectiveness throughout the year. The Company’s risk management policies are established: to
identify and analyse the risks faced by the Company, to set appropriate risk limits and to establish internal control over risk. ' -
Through its training and management standards and procedures, the Company aims to develop a disciplined and constructive
control environment in which all employees understand their roles and obligations. » it

The Company's activities are exposed to a variety of financial risks: market risk, credit risk and liquidity risk. The Companyhas
established adequate procedures to manage each of these risks as explained below. e

o N

28.2 Market risk

Market risk is the risk that the value of financial instruments may fluctuate as a result of changes in market interest rates, changes '
in the credit rating of the issuer of the instruments, change in market sentiments, speculative activities, supply and demand of «
securities and/or changes in liquidity in the market.

Matket risk comprises of three types of risk: currency risk, interest rate risk and other price risk.

28 iy 28:2:1 Currency risk |

Currency risk mainly arises where receivables and payables exist due to trapsactions with foreign undertakings.
25 -4 ... The Company is not exposed to major foreign exchange risk in this respect.

. 28.2.2 Interest rate risk

o oo, Yield risk is the risk of decline in earnings due to adverse movements of the yield curve, Interesttratq nskl\s tpe i
v tisk that the value of the financial instruments will fluctuate due to changes in market interest rates, Sensitiyity -
Cregi. to interest / mark-up rate risk arises from mismatches or gaps in the amounts of interest / mark-up Basedl asé;ts ;
) “, \ ‘ : \:. . and liabilities that mature or reprice in a given petiod. The Company manages this risk by matching the matunt:y :
conied ooy, / repricing of financial assets and liabilities through appropriate policies. ~

26,2.3 Price risk s
Price risk is the tisk that the fair value of financial instruments will fluctuate as a result of changes in market

prices, whether such changes are due to factors specific to individual financial instruments (including factors

1. Specific to issuers of such instruments) or due to macroeconomic or other factor affecting similar financial
instruments being traded in the market.

_ in prices. Measures taken by the Company to monitor, manage and mitigate price risk include daily monitoring
: of movements in stock indexes (such as the KSE 100 index) as well as of the correlation between the
i s+ Company's investment portfolio with stock indexes.

28.3 Credit risk - 2 crickines.

ket

s e




Credit risk of the Company arises from deposits with banks and financial institutions, trade debts, loans and advances,
investments and other receivables. The carrying amount of financial assets represents the maximum credit exposure, although -
this nzaximum is a theoretical formulation as the Company frequency holds collateral against potential credit losses.

Measures taken by management to manage and mitigate credit risk include: e
- Development of and compliance with risk management, investment and operational policies / guidelines (including guidelines

in tespect of entering into financial contracts); : )
- Assignment of trading limits to clients in accordance with their net worth;

- Collection / maintenance of sufficient and proper margins from clients; ) ;

- Initial and ongoing client due diligence procedures, where clients' financial position, past experience and other factors are
considered; s
- Collection and maintenance of collateral if, as and when deemed necessary and appropriate;

- Diversification of client and investments portfolios; and

- Engagement with creditworthy / high credit rating parties such as banks, clearing houses and stock exchanges.

The Company continually monitors the quality of its debtor portfolio, both on an individual and portfolio basis, and provides: i
against credit losses after considering the age of receivables, nature / quantum of collateral and debtor-specific factors (such as
creditworthiness and repayment capacity). ‘

The carrying amount of financial assets, which represents the maximum credit exposure before consideration of collateral and
counterparty creditworthiness, is as specified below:

B 30-Jun-24 30-Jun-23

fic Long-term investments 5,611,475 9,006,813
Short-term investments: 42,881,545 124,493,290
Long-term deposits 150,000 - 150,000:
Trade deposits,short term prepayments and other receivables 1,062,854 58,802
Cash and Bank balances 1,209,066 831,708

i B - 50,914,940 34,540,613

28.4 ' Liquidity Risk

1oy

Li'quidity\riék is the'risk that the Company will not be able to meet its financial obligations, settled by delivering cash or another
financial asset, as they fall due. Prudent liquidity risk management requires the maintenance of sufficient cash and marketable
\sqcu‘ripies‘,k the availability of adequate funds through committed credit facilities and the ability to close out market positions due
to the dynamic nature of the business and the industry it operates in. The Company finances its operations through equity and,

as and when necessary, borrowings; with a view to maintaining an appropriate mix between various sources of financing.

The table below classifies the Company's financial liabilities into relevant maturity groupings based on the time to contractual
maturity date, as at the balance sheet date. The amounts in the table are contractual undiscounted cash flows. »

cha
i a2y

gt o As at June 30, 2024 oy
Financial liabilities » Carrying Within one
amount year More than one year i
‘ Trade and other payables 1,007,048 1,007,048 = .
Total 1,007,048 1,007,048 - 5
s i 150000
e el ST sy = As at June 30, 2023
.- Financial liabilities Carrying Within one
amount year More than one year
Trade and other payables 627,888 627,888 -
Total " 627,888 627,888 -

The Company does not expect that the timing or quantum of cash floy

i outlined in the table above will change significantly, and
as 4 result expects to be able to fulfil its obligations as they come due. - Rt

REUGUTCS, T
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30

31

. continue to provide adequate returns to shareholders and benefits to other stakeholders, and to maintain an optimal. cap1tal

CAPITAL RISK MANAGEMENT

The Company's objective in managing capital is to ensure that the Company is able to continue as a going concern so that it can

structure to reduce the cost of capital. As well, the Company has to comply with capital requirements as specified undef the
Securities Brokers (Licensing and Operations) Regulations, 2016 (as well as other relevant directives from regulating bodies
issued from time to time). b

Consistent with industry practice, the Company manages its capital risk by monitoring its debt levels and liquid assets, keepiﬁé;iﬁ
view future investment requirements.

FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES

Fair value is the amount that would be received on the sale of an asset or paid on transfer of a liability in an orderly transaction
between market participants at the measurement date. Censequently, differences can arise between carrying values and fair value
estimates. Underlying the definition of fair value is the presumption that the Company is a going concern without any intention

ot requirement to matetially curtail the scale of its operations or to undertake a transaction on adverse terms.

Various judgments and estimates atre made in determining the fair value of financial instruments that are recognized and
measured at fair value in the Company's financial statements. To provide an indication about the reliability of inputs used in
determining fair value, financial instruments have been classified into three levels, as prescribed under accounting standards. An

explanation of each level follows the table.

Recurring FV Measurement - June 30, 2024 Level I Level IT * Level IIT Total Al
Long-term investment - at FVOCI - 5,611,475 5,611,475 :
Short-term investment - available-for-sale - - oI 2.8
Short-term investments - at FVTPL 42,881,545 - - 42,881,545
Recurring FV Measurement - June 30, 2023 Level I Level II Level IIT - Total ciics
Long-term investment - at FVOCI - 9,006,813 - 9,006,813
Short-term investment - available-for-sale - - - - :
Short-term investments - at FVTPL 24,493,290 - - 24,493,290 :[

In the fair value hierarchy in the preceding table, inputs and valuation techniques are as follows:
AR VALL I OF Fim 8

- Level 1: Quoted market price (unadjusted) in an active market

- Level 2: Valuation techniques based on observable inputs

~'Level 3: Valuation techniques using significant unobservable inputs. This category includes all instruments where the valuation
technique includes inputs not based on observable data. : tenton’
There were no transfers into or out of Level 1 measurements.

CAPITAL MANAGEMENT
+ 311. The Company objectives when managing capital are to safeguard the company's ability as a going concern. In order.to
provide returns for sharcholders and benefits for other stakeholders and to maintain an optimal capital structure.

VAT

17y

312  CAPITAL ADEQUACY Notes ‘Amount
The Capital Adequacy level as required by CDC is Calculated as ‘ (Rupees) s

" Follows
Revori Total Assets v £ = L3271 63,388,898
vy o Less: Total Lighilities (3,906,106)
#tee Capital Adequacy Level 59,482,791

older, Notional value of the TREC Certificate held by

31.2.1 While determining the value of the total assets of the TREC
B carmn Lo 3 i (SRt
ded June 30th 2024 as determined by Pakistan Stock i

. MSD CAPITAL EQUITIES (PVT) LIMITED. as at year e
. Exchange has been considered.

05,290
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RELATED PARTY TRANSACTIONS

The related patties of the Company comprise of shareholders/ directors, key management
personnel, entities with common shareholding, entities over which the directors are able 'to
exercise influence and entities under common directorship. Transactions with related par
and the balances outstanding at year end are disclosed in the respective notes to the financial

statements, |

EVENTS AFTER REPORTING PERIOD

No events occurred after the reporting period that would require adjustment or disclosure in
the financial statements.

NUMBER OF EMPLOYEES

Total number of employees at the end of year was 1 (2023: 1). Average number of employees
was 1 (2023: 1)

RE-CLASSIFICATION AND RE-ARRANGEMENTS

Corresponding figures have been reclassified and re-arranged wherever necessary to reflect

more appropriate presentation of events and transactions for the putpose of comparison, and
PROSSO A, g ies ; o . : thie 1o
in order to improve compliance with disclosure requirements. sl

A haren PrgE R
GENERAL 1 : ! o STEde “;“,7!(“;"13‘ I
Amounts have been rounded off to the nearest rupee, unless otherwise stated.

1, Mokachme o
Ca ¥ 4010

AUTHORIZATION

LIRS B 30 X ke . .
These financial statements were authorized for 1sspe on Decembe

Risstos of the Company. Q

i

Chief Executive v




