NAUMAN JAVED HASNAIN RASHID
CHARTERED ACCOUNTARNTS

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF

MSD CA ITIES (PRIVATE) LIMITED
Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of MSD CAPITAL EQUITIES (PRIVATE)
LIMITED (the Company), which comprise the statement of financial position as at June 30, 2026,
and the statement of profit, the statement of comprehensive income, the statement of changes in
equity, the statement of cash flows for the year then ended and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information, and we
state that we have obtained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purpose of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, the statement of profit and other comprehensive income, the
statement of changes in equity and the statement of cash flows together with the notes forming part
thereof conform with the accounting and reporting standards as applicable in Pakistan and give the
information required by the Companies Act, 2017 (XIX of 2017), in the manner so required and
respectively give a true and fair view of the state of the Company’s affairs as at June 30, 2026, and of
the profit and other comprehensive income, the changes in equity and its cash flows for the year
then ended.

Basis For Opinion

We conducted our audit in accordance with the International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of Chartered
Accountants of Pakistan (the Code) and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises the
information included in the annual report, but does not include the financial statements and our
auditor’s report thereon. Our opinion on the financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
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misstatement of this other information, we are required to report that fact. However, we have
nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the

management determines is necessary to enable the preparation of financial statements that are free
from material misstatements, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The Board of directors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatements, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with ISAs as applicable in Pakistan will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional scepticism throughout the audit. We also:
* Identify and assess the risk of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal
control.

¢ Obtain an understanding of internal controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Company’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a materia]
uncertainty exists related to events or conditions that may cast significant doubt on
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disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on other legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act,
2017 (XIX of 2017);

b) the statement of financial position, the statement of profit or loss and other comprehensive
income, the statement of changes in equity and the statement of cash flows together with
the notes thereon have been drawn up in conformity with the Companies Act, 2017 (XIX of
2017), and are in agreement with the books of account and returns;

c) investments made, expenditure incurred and guarantees extended during the year were for
the purpose of the Company’s business; and

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of

1980).

Other Matter

The financial statements of the Company for the year ended June 30, 2025, was audited by Abdul
Rahman & CO. Chartered Accountants who expressed an Unmodified Opinion.

The engagement partner on the audit resulting in this independent auditor’s report is Muhammad
Rashid Khan, FCA.

ued Heysn O
NAUMAN JAVED HASNAIN RASHID
CHARTERED ACCOUNTANTS
PLACE: Lahore
DATE: October 14, 2026
UDIN: AR202610369RLpT5mZ1j
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MSD CAPITAL EQUITIES (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2026

Note

ASSETS

NON CURRENT ASSETS
Property, plant and equipments
Intangible assets

Long term investments

~N N Wk

Long term deposits

CURRENT ASSETS

Short term investments

Advances, deposits, prepayments and other receivables

Cash and bank balances 10

TOTAL ASSETS

EQUITY AND LIABJLITIES

Authorized share capital

1,500,000 (2025: 1,500,000) ordinary shares of Rs.100/- each 11
Issued, subscribed and paid up share capital

350,000 (2025: 350,000) ordinary shares of Rs.100/- each 11
Loan from directors 12
Unrealized surplus on re-measurement of investments measured

at fair value through other comprehensive income

Unappropriated profit

TOTAL EQUITY

NON CURRENT LIABILITIES

CURRENT LIABILITIES

Accrued and other liabilities 13
Contingencies and commitments 14

TOTAL EQUITY AND LIABILITIES

The annexed notes from 1 to 25 form an integral part of these financial statements.

il

CHIEF EXECUTIVE

2026 2025

Rupees Rupees
71,991,174 4,191,678
5,197,000 5,197,000
14,183,063 11,590,891
150,000 150,000
91,521,237 21,129,569
24,454,510 71,698,572
61,764,621 12,094,767
1,063,083 908,280
87,282,214 84,701,619
178,803,451 105,831,188
150,000,000 150,000,000
35,000,000 35,000,000
5,750,000 5,750,000
3,059,030 911,473
133,467,611 63,878,677
177,276,641 105,540,150
1,526,810 291,038
178,803,451 105,831,188

CTOR



MSD CAPITAL EQUITIES (PRIV. ATE) LIMITED
STATEMENT OF PROFIT AND LOSs
FOR THE YEAR ENDED JUNE 30, 2026

Note
Revenue 15
Other income 16
Administrative and general expenses 17
Operating profit
Finance cost 18
Profit before taxation
Taxation 19
Profit after taxation
Earnings per share -Basic 21

2026 2025
Rupees Rupees
104,647,325 43,775,369
2,340,571 209,732
(20,314,007) (2,266,348)
86,673,889 41,718,753
(4,710) (6,414)
86,669,179 41,712,339
(17,080,245) (1,634,396)
69,588,934 40,077,943
198.83 114.51

The annexed notes from 1 to 25 form an integral part of these financial statements.

CHIEF EXECUTIVE

i
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MSD CAPITAL EQUITIES (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2026

Note

Profit for the year

Unrealized gain / (loss) on remeasurement of
Investments classified at fair value through other
Comprehensive income

Total comprehensive income for the year

The annexed notes from 1 to 25 form an integral part of these financial statements.

CHIEF EXECUTIVE

2026 2025
Rupees Rupees
69,588,934 40,077,943
2,147,557 5,979,416
71,736,491 46,057,359
DIRECTOR




MSD CAPITAL EQUITIES (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2026

Unrealized
Tesmed, xxts:a:"::esxs:n:e;f Loan from
Subscribed and Accumulated tavestazents diccioe Total
Paid up Capital Profit/(Loss) Fitaenced.ai
FVOCI
........... Rupees........ ...
Balance as at june 30, 2024 35,000,000 23,800,734 (5,067,943) 5,750,000 59,482,791
Shares issued during the year - - -
Profit for the year ended June 30, 2025 - 40,077,943 - 40,077,943
Other Comprehensive income for the year - - 5,979,416 - 5,979,416
40,077,943 5,979,416 46,057,359

Balance as at june 30, 2025 35,000,000 63,878,677 911,473 5,750,000 105,540,150

Shares issued during the year

Profit for the year ended June 30, 2026
Other Comprehensive income for the year

Balance as at june 30, 2026

The annexed notes from | to 25 form an integral part of these fi

CHIEF EXECUTIVE

69,588,934

2,147,557

69,588,934
2,147,557

69,588,934

2,147,557

71,736,491

35,000,000

133,467,611

3,059,030

5,750,000

nancial statements,

177,276,W
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MSD CAPITAL EQUITIES (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2026

Note 2026 2025
Rupees Rupees
CASH GENERATED FROM OPERATION S
Profit/(loss) before taxation 86,669,179 41,712,339
Adjustment for non cash and other items:
Depreciation 4 6,110,502 465,742
Unrealized loss / (gain) on short-term investments 15 (7,204,230) (28,149,416)
Finance costs 18 4,710 6,414
Dividend Income 15 (6,376,250) (11,356,278)
Gain on disposal of short term investment 15 (90,016,664) -
(97,481,932) (39,033,538)
Operating cash flow before working capital changes (10,812,753) 2,678,801
Working capital changes
(Increase)/decrease in current assets:
Advances, deposits,prepayments and other receivables 9 L (50,159,584)] L 58,8@'
(50,159,584) 58,802
Trade and other payables 13 1,235,772 (716,011)
Operating cash flow after working capital changes (59,736,565) 2,021,592
Finance Cost Paid 18 4,710) (6,414)
Income tax (Paid) / Refund 9.1 (16,590,515) (8,852,111)
Dividend received 15 6,376,250 11,356,278
Net cash inflows from operating activities A (69,955,540) 4,519,345
CASH FLOW FROM INVESTING ACTIVITIES
Addition in fixed assets 4 (73,910,000) (358,077)
Addition in long term investments 6 (444,615)
Addition in short term investments 8 (44,389,726) -
Net Proceeds from sales of (acquistion of) investments 15 188,854,684 (4,462,054)
Net cash inflow from investing activities B 70,110,343 (4,820,131)
CASH FLOW FROM FINANCING ACTIVITIES
Loan repaid to director - -
Loan repaid to related parties - -
Net cash generated from financing activities C - -
Net decrease in cash and cash equivalents A+B+C 154,803 (300,787)
Cash and cash equivalents at the beginning of the year 10 908,280 1,209,067
Cash and cash equivalents at the end of the year 1,063,083 908,280

MG

The annexed notes from 1 to 25 form an integral part of these financial statements.

N

CHIEF EXECUTIVE
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MSD CAPITAL EQUITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

2.1

2.2

2.3

3.1

STATUS AND NATURE OF BUSINESS

MSD Capital Equities (Private) Limited is a private limited company incorporated on December 28, 2012
under the repealed Companies Ordinance, 1984 (Now Companies Act, 2017), in the Province of Punjab. The
registered office of the company is located at 470-Z Block Z Phase 3 DHA Lahore. The company is a holder of
Trading Rights Entitlement Certificate ("TREC") of Pakistan Stock Exchange Limited & Pakistan Mercantile
Exchange Limited. The Company is principally engaged in brokerage of shares, stocks, purchase and sale of
securities, financial consultancy, brokerage, underwriting, portfolio management and securities research.

BASIS FOR PREPARATION ANS STATEMENT OF COMPLIANCE

Statement of compliance

Financial statements have been prepared in accordance with the approved accounting and reporting standards
as applicable in Pakistan . Accounting and Reporting standards applicable in Pakistan Comprise of:(a)
International Financial Reporting Standards (IFRSs) for small and medium size entities (SMEs) issued by the
Institute of Chartered Accountant of Pakistan (ICAP) and (b) Provisions and directives issued under the
Companies Act, 2017. Wherever, the provisions of and directives issued under the Companies Act, 2017 differ
from the IFRS Standards , the provisions of and directives issued under the Companies Act, 2017 have been

followed.

Basis of measurement

These financial statements have been prepared under the historical cost convention except as stated hereafter
in the relevant accounting policies. The preparation of financial statements in conformity with the approved
accounting standards requires the use of certain accounting estimates. It also requires management to exercise
its judgment in the process of applying the Company’s accounting policies. The areas involving a higher degree
of judgment or complexity, or areas where assumptions and estimates are significant to the financial
statements, are as follows:

Residual value, useful lives and depreciation method of property and equipment

Provisions

Taxation

Impairment of financial and non-financial assets

Functional and presentation currency

The financial statements are presented in Pak Rupees, which is the Company's functional and presentation
currency.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Property, plant and equipment

Initial recognition

All items of property, plant and equipment are initially recorded at cost.

Subsequent measurement

All fixed assets except freehold land are stated at cost less accumulated depreciation and accumulated
impairment losses (if any). Cost in relation to certain property, plant and equipment signifies historical cost and
directly attributable cost of bringing the asset to working condition. Borrowing cost pertaining to the
construction/ erection period is also capitalized as part of historical cost. Freehold land is stated at cost, if any.

Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as appropriate,
only when it is probable that the future economic benefits associated with the item will flow to the entity, and
cost of the item can be measured reliably. All other repair and maintenance costs are charged to profit and loss
account during the year in which these are incurred.

Residual value and the useful life of assets are reviewed at least at each financial year end and adjusted if
impact on depreciation is significant.

Depreciation on fixed assets is charged to profit or loss account applying the reducing balance method so as to
write off the cost/depreciable amount of the assets over their estimated useful lives at the rates given in note
No.4. However, full month depreciation is charged in the month of purchase and no depreciation is charged in

the month of disposal. m



MSD CAPITAL EQUITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

3.2

a)

b)

3.3

3.4
a)

b)

<)

d)

3.5

An item of property, plant and equipment is de-recognized upon disposal or when no future economic benefits
are expected from its use or disposal. Any gain or loss arising on derecognition of the asset is included in the
profit and loss account in the year the asset is derecognized.

Investments

The investments made by the Company are classified for the purpose of measurement into the following
categories:

Investment at fair value through profit or loss

Investment at fair value through profit or loss are initially measured at cost, being the fair value of
consideration given. At subsequent reporting dates, these investments are measured at fair value ( quoted
market price), unless fair value cannot be reliably measured. The investments for which a quoted market price
is not available, are measured at cost as it is not possible to apply any other valuation methodology. Realized
and unrealised gains and losses arising from changes in fair value are included in the net profit or loss for the
period in which they arise.

Investments intended to be held for less then twelve months from the Statement of financial position date are
included in current assets, all other investments are classified as non- current asset,

All purchases and sales of investments are recognised on the trade date which is the date that the company
commits to purchase or sell the investment. Cost of purchase does not includes transaction cost.

At each reporting date, the company reviews the carrying amounts of the investments to assess whether there is

losses are recognised as expense. Where an impairment loss subsequently reverses, the carrying amount of the

investment is increased to the revised recoverable amount but limited to the extent of initial cost of the
investment. A reversal of the impairment loss is recognised as income.

Equity investments at fair value through other comprehensive income

Investments that can not be classified as either held to maturity, financial assets at fair value through profit or
loss or loan and receivables are classified under this category. These are measured initially and subsequent to
the initial recognition at fair value and includes, in the case of initial recognition, transaction cost that are
directly attributable to the acquisition of these investments.

Gain or loss from re-measurement to fair value are recognised directly in equity, except for impairment losses,
until the derecognition at which time the cumulative gain or loss previously recognised in equity shall be
recognised in profit or loss. Dividend on these investment are recognised in profit or loss as per revenue
recognition policy of the company.

Ordinary share capital

Ordinary share capital is recognized as equity. Incremental costs directly attributable to the issue of ordinary
shares are recognized as deduction from equity. Ordinary shares issued above face value are recognized in
share premium account,
Revenue recognition

Brokerage Commission

Brokerage commission income is recognised when the commission becomes receivable.

Dividend Income

Dividend Income is recognised when the right to receive dividend is established.
Bank profit

Profit on deposits with banks is recognized on time proportion basis taking into account the amounts
outstanding and rates applicable thereon.

Gain/ (loss) from dealing in securities

Capital gain or loss on sale of marketable securities are recognised in the period in which it arises,

Taxation

Current tax is the amount of tax payable on taxable income for the year, using tax rates enacted or
substantively enacted by the reporting date, and any adjustment to the tax payable in respect of previous years.



MSD CAPITAL EQUITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2026

3.6 Receivables
Debt originated by the Company are carried at an amount, net of any allowance for any un-collectible
amounts. An estimate for doubtful debts is made when collection of the full amount is no longer probable. Bad

debts are written off as and when identified.

3.7 Trade and other payable
Liabilities for trade and other amounts payable are carried at cost which is the fair value of the consideration to
be paid in the future for goods and services received, whether or not billed to the Company.

3.8 Cash and cash equivalents
Cash and cash equivalents comprise of cash and bank balances and are carried in the statement of financial
position at cost. For the purpose of cash flow statement, cash and cash equivalent comprise cash in hand and at
bank, demand deposits, other short term highly liquid instruments that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of changes in value.

3.9 Off setting of financial assets and financial liabilities
Financial assets and financial liabilities are set off and the net amount is reported in the financial statements
when there is a legally enforceable right to set off and the company intends either to settle on net basis or to
realise the asset and settle the liability simultaneously.

3.10 Provisions
Provisions are recognised when the Company has a present legal or constructive obligation as a result of past
events, and it is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation and a reliable estimate can be made of the amount of obligation. Provisions are reviewed at each
statment of financial position date and adjusted to reflect the current best estimate.

3.11 Impairment
The carrying amounts of the Company's assets are reviewed at each statment of financial position date to
determine whether there is any indication of impairment. An impairment loss is recognized if the carrying
amount of an asset or its cash generating unit exceeds its recoverable amount. Impairment losses are
recognized in profit or loss. Impairment losses are reversed if there is an indication that the impairment loss
may no longer exist and there has been a change in the estimate used to determine the recoverable amount. An
impairment loss is reversed only to the extent that the asset's carrying amount does not exceed the carrying
amount that would have been determined, net of depreciation and amortization, if any, if no impairment loss

had been recognized.

3.12 Earnings per share
The Company presents basic and diluted Eamnings per share (EPS) data for its ordinary shares. Basic EPS is
calculated by dividing the profit or loss attributable to ordinary shareholders of the Company by the weighted
average number of ordinary shares outstanding during the period.

3.13 Related party transactions
Transactions and contracts with related parties are carried out at arms length prices except transcations with
directors for a transfer of resources, services or obligations between a reporting company and a related party,
regardless of whether a price is charged. Parties are said to be related if they are able to influence the operating

and financial decisions of the entity and vice versa. Nrp(



MSD CAPITAL EQUITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMEN TS
FOR THE YEAR ENDED JUNE 30, 2026

2026 2025
Page Rupees Rupees
4 PROPERTY, PLANT AND EQUIPMENTS
Propert, plant and equipment 4.1 71,991,176 4,191,678
5 INTANGIBLE ASSETS
Trading right entitlement certificate (TREC) 2,500,000 2,500,000
Room rights 2,697,000 2,697,000
5,197,000 5,197,000
6 LONG TERM INVESTMENTS
LSE capital limited and LSE ventures limited 11,590,891 5,611,475
Addition during the year 444,615 -
Adjustment for remeasurement to fair value 2,147,557 5,979,416
14,183,063 11,590,891
7 LONG TERM DEPOSITS
Office rent security deposit 50,000 50,000
Cash deposit PSX (NCCPL) 100,000 100,000
150,000 150,000

8 SHORT TERM INVESTMENTS

This represents investment in listed equity securities classified as "Financial assets at fair value through profit or
loss". Particulars of investment are as follows:

No. of Shares Carrying value Fair Market value
2026 | 2025 2026 [ 2025 2026 | 2025

HUBC - 45,000 - 6,244,148 - 6,201,450
BOP - 4,586,748 - 27,634,143 - 47,472,842
EFERT 25,000 25,000 4,639,750 4,155,500 4,973,750 4,639,750
FFC 25,000 25,000 9,810,250 4,084,500 14,337,000 9,810,250
NBP 25,000 25,000 2,717,250 928,750 4,962,500 2,717,250
PIBTL 9,500 9,500 83,030 58,615 181,260 83,030
FFL - 50,000 - 443,500 - 774,000
GAL - - - - - -
TREET - - - - -
UBL - - - - - -

84,500 4,721,248 17,250,280 43,549,156 24,454,510 71,698,572

9 ADVANCES, DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES

Eclear receievables 51,842,444 2,698,495
Deposit with NCCPL 3,100,000 2,100,000
Advance laga pay 15,635 -
Advance income tax 9.1 6,806,542 7,296,272
61,764,621 12,094,767

M



MSD CAPITAL EQUITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

o |

10

11

12

12.1 This represents unsecured, interest free loan

13

13.1

Note

Advance income tax
Income tax refundable

Income tax withdrawn from the bank by authorities
Advance income withheld during the year
Income tax Withheld u/s 150

CGT Deducted by Eclear

Income tax Withheld u/s 151

Bad debt
Tax expense - current 19
Advance income tax at the end of the year

CASH AND BANK BALANCES
Cash in hand
Cash at bank - curvent account

ISSUED, SUBSCRIBED & PAID UP CAPITAL
Authorized share capital
1,500,000 (2025: 1,500,000) ordinary shares of Rs.100/- each

Issued, subscribed and paid up share capital
350,000 (2025: 350,000) ordinary shares of Rs.100/- each

LOAN FROM DIRECTORS
Loan from directors 12.1

2026 2025
Rupees Rupees
1,131,018 1,131,018
6,165,254 6,165,254
956,438 -
15,171,135
462,942 -
23,886,787 7,296,272
(17,080,245) -
6,806,542 7,296,272
- 31,762
1,063,083 876,518
563,083 794,628
500,000 81,890
1,063,083 908,280
150,000,000 150,000,000
35,000,000 35,000,000
5,750,000 5,750,000
5,750,000 5,750,000

given by director - Mueed Ahmad and Saliha Haroon, and is not

repayable in the next 12 months . This loan is repayable at the discretion of the Company. In line with Technical
Release - 32 (TR 32 - Accounting Directors' Loan) issued by the Institute of Chartered Accountants of Pakistan

(ICAP), this loan is recognized as equity at fair value.,

ACCRUED AND OTHER LIABILITIES
Fedrel excise duty payable

CGT payable

Room maintenance

Provision for taxation

Audit fee payble

Provision for Taxation
Opening

For the year

Adjustted / Paid
Closing

3,375 1,092
1,215,251 3
108,184 139,946
200,000 150,000
1,526,810 291,038
17,080,245 1,634,396
(17,080,245) (1,634,396)

G



MSD CAPITAL EQUITIES (PRIV. ATE) LIMITED
NOTES TO THE FINANCIAL STATEMEN TS
FOR THE YEAR ENDED JUNE 30, 2026

14

15

16

17

17.1

17.2

2026 2025
e Rupees Rupees
CONTINGENCIES AND COMMITMENTS
There are no contingencies and commitments as on June 30, 2026 (2025: Nil).
REVENUE
Brokerage income 1,218,210 850,828
Less: Sales tax on services 168,029 117,356
Net brokerage commission excluding sales tax on services 1,050,181 733,472
Dividend income 6,376,250 11,356,278
Captial gain on shares sold 90,016,664 3,536,203
Unrealised fair value gain/loss on remeasurement of securities 7,204,230 28,149,416
104,647,325 43,775,369
OTHER INCOME
Profit on debt 2,340,571 209,732
2,340,571 209,732
ADMINISTRATIVE AND GENERAL EXPENSES
Staff salaries and benefits 395,000 525,000
Utilities 301,264 314,958
Other Local & Govt, Taxes 582,562 -
Software and IT charges 34,300 54,060
Penalty from Secp 200,025 -
Penalty from PSX 200,000 -
Repair and maintenance 591,328 268,539
SECP- E-CLEAR-PSX Charges 297,905
Auditor's remuneration 17.1 200,000 150,000
Legal and professional charges 17.2 15,000 450,000
Depreciation 6,110,502 465,742
Donations 11,315,000 -
Others 71,121 38,049
20,314,007 2,266,348
Auditor's Remuneration
Audit fee 150,000 100,000
Out of pocket expenses 50,000 50,000
200,000 150,000
Legal and Professional Charges
Consultancy fee 15,000 -
15,000 -

Lt



MSD CAPITAL EQUITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

2026 2025
Note Rupees Rupees

18 FINANCE COST

Bank charges 4,710 6,414
19 TAXATION

Current tax

- For the year 17,080,245 1,634,396

17,080,245 1,634,396

20 FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES
The Board of Directors has overall responsibility for the establishment and oversight of Company’s risk
management framework. The Board is also responsible for developing and monitoring the Company's risk
management policies. The Company has exposures to the following risks from the use of financial instruments: -

- Credit risk

- Liquidity risk

- Market risk

The risk management system devised by The Board comprises of A wide range of finely tuned organizational
and procedural components and is capable of identifying events and developments impairing The going-concern
status of The Company. The risk management system is designed to promote A balanced approach to risks at all
organizational levels, identify and analyse The opportunities and risks at an early stage, their measurement and
The use of suitable instruments to manage and monitor risks.

20.1 Credit risk
Credit risk is the risk that a counterparty to a financial instrument will fail to discharge an obligation or
commitment that it has entered into with the Company, resulting in a financial loss to the Company.

Exposure to credit risk
The Company's maximum credit exposure at the reporting date is represented by the carrying amount of
financial assets as follows:

2026 2025
........ . Rupees .........
Receivable from eclear 51,842,444 2,698,495
Bank balances 1,063,083 908,280
52,905,527 3,606,775

The Company does not take into consideration the value of collateral while testing financial assets for
impairment. The Company considers the credit worthiness of counterparties as part of its risk management.

Bank balances
The credit rating to respective bank has been assigned by independent credit rating agencies. At reporting date,
credit rating of respective bank was as follows:

Rating Agency Long term Short term
Bank Alfalah PACRA AAA A1+
UBL PACRA AAA A-l+
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2026 2025

Not
ote Rupees Rupees

20.2 Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting obligations arising from its
financial liabilities that are settled by delivering cash or another financial asset, or that such obligations will have
to be settled in a manner disadvantageous to the Company. Prudent liquidity risk management implies
maintaining sufficient cash and marketable securities and the availability of adequate funds through committed
credit facilities. The Company finances its operations through equity, borrowings and working capital with a
view of maintaining an appropriate mix between various sources of finance to minimize risk. The management
aims to maintain flexibility in funding by keeping regular committed credit lines.

Liquidity risk is minimal for the Company because it carries no short-term financial liabilities requiring cash
settlement.
20.3 Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity
prices will affect the Company’s income or the value of its holdings of financial instruments. The objective of
market risk management is to manage and control market risk exposures within acceptable parameters, while
optimizing the return. The Company is not exposed to currency risk, interest rate risk, but its equity inestments
are exposed to price risk.

a) Price risk

Price risk represents the risk that the fair value of a financial instrument will fluctuate because of changes in the
market prices (other than those arising from interest / mark-up rate risk or currency risk), whether those changes
are caused by factors specific to the individual financial instrument or its issuer, or factors affecting all or similar
financial instruments traded in the market. The Company is exposed to equity price risk since it has investments
in quoted securities.

The Company's strategy is to hold strategic equity investments for the long term; therefore, short-term price
fluctuations are not a major concern as long as the investee’s fundamentals remain sound. Price risk is managed
through monitoring exposures and applying disciplined internal risk management and investment policies.

Market prices are subject to fluctuation and consequently the amount realised in the subsequent sale of an
investment may significantly differ from the reported market value. Fluctuations may result from the investee’s
economic performance, and general market conditions. Furthermore, amount realised in the sale of a particular
security may be affected by the relative quantity of the security being sold.

Sensitivity analysis

The table below presents the Company’s equity price risk as of June 30, 2026 and 2025, illustrating the impact of
a hypothetical 30% change in market prices, which is for sensitivity purposes only and not indicative of actual
future movements,

Estimated fair Hl):: 23;::;“
Fair value Hypocietical Yalncalier (decrease) in
price change hypothetical hareholders
change in prices i
equity
...... P 141111 RSP
June 30, 2026 38,637,573  30% increase 50,228,844 11,591,272
30% decrease 27,046,301 (11,591,272)
June 30, 2025 83,289,463  30% increase 108,276,302 24,986,839
30% decrease 58,302,624 (24,986,839)
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21

22

23

25

2026 2025
Note Rupees Rupees
EARNINGS PER SAHRE
Earnings for the year 69,588,934 40,077,943
Number of ordinary shares 350,000 350,000
Earnings per share 198.83 114.51

There is no dilutive effect on basic loss per share.

EVENTS AFTER THE REPORTING DATE

There were no events occurred after statement of financial position date that requires adjustment in the financial
statements or disclosure.

DATE OF AUTHORIZATION
These financial statements were authorized for issue on by the Board of Directors

of the Company.

CORRESPONDING FIGURES

Corresponding figures have been re-arranged, wherever necessary, for the purpose of comparison. However, no
significant rearrangements have been made.

GENERAL
Figures presented in these financial statements have been rounded off to the nearest of Pak rupees. Nm(

.|

CHIEF EXECUTIVE DIRECTOR
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